COMMISSION I
July 15, 4:38 pem., 1944

AUDITORIUM

CHAIRMAN: The meeting will please come to order. We have
had mimeographed the provision which we were discussing before
lunch. You will notice that the second sentence begins with

"initially" :
the word Rimikkixkiwg¥ and that the presence of that word and th
subsequent sentence were the grounds for the statement of the
Chair that the previous provisions seemed to be misunderstood.
Is there any discussion on this provision, since you have 1t

before you and have had an opportunity to examine it carefully.

NETHERLANDS: Mr. Chairman, I, of course, appreciate the

technical difficulty brought into this clause by the word

"initially"
Yimixixxiying¥. The technical difference is with the word

"initially" brought into it, the text has lost whatever meaning
it ever had. If I base myself on that one word, I argue that
‘as it has no meaning, there could be no objection.to it. Still,
Mr. Chairman, not that any baslis of the hard-boiled business man
wanted this mor that/ggtthe basis that he mxmemad perceived that
it is dangerous to have a clause that has no meaning and that the
principle should read fthat the fund should decide where'the‘gold
should be always, considering that the ;iiiﬁi: should have
sufficient influence in the Fund. The Netherlands Delegation
regrets that it has to stick to its opposition against a clause
the fact
of that kind. We are perfectly willing to accept{that the

larger quota holders must have in various aspects special

But thar; mst be some justification for the speci
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PELGIUM: Gentlemen, I am awfully sorry to prolong the dis-
cussion, therefore I will assume a very few words to wholehearted
support to the position taken by the Netherlands. I would be
quite ready as a practical suggestion to accept that the whole
of the gold shall be deposited in the principal office of the
Fund and then it would go to and fro according to necessity.

I would be quite ready to accept that the gold be deposited 1n
the country where the currency is the most likely to become

it seems to me
scarce because zsximiriy the gold would have to be shipped to
those countryes, then let's do it at once. I am quite ready
to any suggestion. In other words, it takes care of the practical
aspect of the thing but not of the theoretical aspect as set
forth in this paper. Therefore, I support the movement of the
Netherlands delegate.

PERU: Mr. Chairman, J’Bart of the reason given by the
Netherlands and Belgium, I want to say that I am very much
afriad that if this clause were to remain as it is, there would
be a 1.t of misapprehension in some of the countries like ours

because I assume that the depositories would be located in the

capitals of the five countries holding the largest quotas. In
our country where there is no great danger :: :E;, and although
the countries have the greatest trust and confidence in their
governments; this is no reflection on the countries themselve:
or depositors, the experience of the last five years unfaéf
has created this impression. ' 3 o )

CHAIRMAN: I might call attention to the

line to avoid misunderstanding ilnd”xlkf*
In other words, the gold 1s not '
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the main fault of the previous. job was that it tied down their
fund too much, made the rules too strict to operate for the Fund,

but I understand that the introduction of the word “1nit1a11y"

to mean a great reality, namely, that the Fund will not completely
- be tied and I have moved away from the distribution if it finds

that practical. And from the point of view of busines;ité think

that all central banks will have so great connections kkak the

central banks of the five great depositories that it will be

quite easy for kim them. I should like therefore to move, Mre.

Chairman, that we accept the amended draft.

CHAIRMAN: Was the commend of the Netherlands a motion or

merely a comment? X

MEMBER: (Netherlands?) I make it into a motion not to

,; accept this clause.

BELGIUM: Seconded.

CHAIRMAN: The comments of the delegate from Norway-- in
view of the fact that the motion already made on the floor may
either take the form of an amendment or if you prefer to express
your reasons for not accepting the motion, suppose we interpret

accepting
your remarks as not in favor of amxwmrxirg the motion.of the
Netherlands. Would that be satisfactory to the delegate from
Norway? Are you in favor of the draft as presented by the
committee? |

(Chorus of AYES)

CHAIRVAN: Any other comment?
FRENCH COMMITTEE: (Interpreted) The Chief of the French

{ much mpresnod by the armnta “
ve ﬁ‘: :

;n.,).og-tion was ver
: rep: qmtht
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text that the needs will be met. The French Committee approves

the amended x=xkx draft.

’ CHAIRMAN: Are there any other comments? ¥
CANADA: Mr. Chairman, I would agree that the practical

- effect of this amended draft is not one that we would feel.wm We

do agree however, with the delegate from the Netherlands that the
text as it stands in the wording is not one that we would like
to see go into the document, even though our understanding is
that after, operations began, the management of the Fund is
free to move gold as it feels it 1s necessary to move it.

CHAIRMAN: The Canadian delegate was supporting the position
of the Netherlands. Is there any further comment on this posktion?

U.S.S8.Re: (Smirnov) Mr. Chairman, the Soviet Delegation

[)

has already expressed its view that it is in consent with this
proposal and with the drafting proposed now in exception of the
last sentence, I think that the last sentence is not necessary

in this provision and that it is perhaps not suitable in a

document establishing , monetary fund in which the countries
who take part in this agreement in advance make doubtful the
normal conditions in which the Fund would fune_tion. Therefore,

the Soviet Delegation proposes to delete this last sbntence ff&lv '
the draft.

CHAIRWAN: TIs that in the form of an amendment?  Mr.
I presume the Soviet Delegation is amending tha'métiqn §§i
the last sentence in this paragraph. Does anyoﬁn ai".
amendment ? ; ' ¥

U.S.: Have we not for discuséion,
been moved? ZXhmxRmisgak --,“~¢';J o

CHATRMAN: The resoluti

&
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1s before the floor. I thought we could handle this as merely

We revert to the original motion. Any second?

Proceed to the original motion.

an amendment.
If not,

guexkiery the amendment is lost.

Would it be satisfactory to use the simple form to vote on whether

of
the recommendation xm the committee in the form now before you 1is

accepted or rejected? All in favor of accepting the provision as

stated in the mimeographed sheet which was handed to you this

xerning session, please say "aye" (CHORUS OF AYES).- Contrary

minded. (Some "Noée™). Unless mk there is objection the Chair

rules that the recommendation has been accepted. The next Xxm

item on the Agenda 1s the report from the Quota Committee. The

Chair recognizes the Delegate from the U.S.S.R.

U.S.S.Re2 Mre. Chairman, the Soviet Union Delegation wants

to make reservation in respect of the last sentence of this
not

proposal in the words "in emergency, etc." We believe 1t is FHELLAY
necessary to insert in this document such words which make doubtful
the normal functioning of the Fund and therefore the UeSeS.Re X~
presses the vliew that this last sentence should be deleted from
the draft. '

CHAIRNAN: The Secretary will note the reservation stated by
the U.S.8.Re Will the Delegate from the U.S. proceed?
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UNITED STATES: Mr. Chairman, as chairman of the Committee
on Quotas, I present to this Commission the report of its Com-
mittee which has been distributed, ahd I move 1ts adoption.

Prior to action upon the motion, it might be well to review the
efforts made/:ﬁg difficult ies encountered in a work of this
character. I assure you that it has been a most difficult task,
one that has occupied hours of close attention to its purpose.

It should be stated that there is some confusion in our midst
relative to certein statements, certain figures, that came to
countries assembled here at one time and another. The Govern-
ment of the United States spent a great deal of time last year
and thils year assembling date upon which quotas might be based.
In the initial stages it was thought that the world total for

the Fund should be ten billion dollars and that the aggregate
quota for member countries, excluding neutral and enemy coun-
tries should reach the figure of eight billion dollars. A uni-
form formula was sought, which if it could be effectuated, would
permit the fixing of quotas practically on a slige rule basis.
Much consideration was given to attempting to work out a formula
that would smx fit all the countries assembled here and the

other countries of the world. Immediate questions of the period
that would be used came up for discussion and it hld to hlvdiﬁ*
carded because a period that would be be fair ta/oemtw =
not be fair to mmother countries. The thm wl !
sidered and particularly xkm tro.do in Ih&ah,,

‘motutien. The question of ;mm
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of national income wkkxim while for some countries' good, for
other countries were nil, but still the technical experts struggled

on and at different times to different representativeszm of this

group, certain statements were made. Most of those, as I under-

stand it last yeay, some at least this year. It has been
determined that we can stress possibly with some danger the
meximum amount of the quota, and your committee has reached the
eight billion,
meximum in smms the sum m£ or the figure of/eight hundred milllon.
Immediately we see that there has been an increase above the
eight billion dollars ;i eight hundred million dollars. I want
make it clear to the Commission, that I think it is needless to
state it, but I, with your permission, willl make the statement
that the determination of quotas is a matter ‘or the dele gates,
for the commission, and for the conference. Certainly no nation
could be backed by tentative statements, tentative figures before
we meet here in this conference. I want to s ay to you candidly
that the delegates of the United States here submitted a 1list of
bhe quotas aggregating eight billion dollars. There has not been
a Qingle reduction from the figures submitted to the American
delegates and the countries who made reservations this morning,
five of them, there is only one country whose figure was not
inereased. Fifteen members constituted the Gommittee on Qnotan,

Reservations were made by five of the representatives present.

The agreement, if reached in this country, and 1if oonrir-.d by
w1

the logialatora of tha countries signatory there to '111 bo In
TR ok Wi thny

tsrtlncpt;or oblig;tion and bonorit. Qnotal ,
of the benefit. Some M

wi";’ ai&”’ i T I, ’?tﬁi*:gg sft&,ﬁh,q




language in respect to either increasing or decreasing the qguota
initially fixed. As I recall it required a four fifths vote of
the Governments. Basically the question of need to use the Fund

is the central theme or should be the central theme in the amount

- fixed. At least that has been the threat of gold of those who

have been working upon this subject. We regret that every member
i is not completely happy with the quota proposed by your committee.
Having been engaged in public life for a few years, I assure you
that I have no hope that such a condition would be obtained. But
I do ask you to consider the difficulties presented, the different
conditions that exist in ®EX various countries, the fact that it
was impossible, I repeat imxp lmpossible, to put a slide rule
on the economy of forty-four nations and come up and say that
this is it. Your Committee has performed as well as it could.
I think morelis involved, gentlemen, in the consideration that
will be given to the report of your committee than the dollars
or pride of position that may be in the minds of some of you.
I would not take away benefit from any country in dollars nor
would I seek in any sense to depreciate kthm xEx hmxm her prestige
or her standing. We are met here in Bretton Woods in an experi-
mental test, probably the first time in the history of the world,
that forty-four nations have convened seeking to solve difficult
economic problems. We fight together on sodden battlefields.
We sail together on the majestic blue. We fly together in the

xetherial sky. The test of this conference is mmhk whether we

can walk together, solve our economic problems, down the r

to peace as we today march to victory. Sometimes
~ seem to be most important on a particular
at the problems of the world were m




have been set up to provide succor to those who are hungry and

To set up, establish instrumentalities that will stabilize

21Ls
Maybe

or tend toward stabilization of economies of our world.
then some of the germs will be attacked elther by serum or

friendship and destroyed, maybe wars may be deferred or post-

poned indefinitely. I know it is our hope, ourobjective to

reach that. The Delegation of the United States submits that

in respect of certain amounts, they may not be just exactly what
the delegates from that particular country desire, if there be
any irritation or unhappiness, we certainly regret it, because

any error on our part is of the head and not of the heart.
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' DR. WHITE: You have heard the report of the Quota
Committee.
The Delegate from Iran.
IRAN: 1In spite of the very eloquent and moving
speech of the United States Delegate, on behalf of the
Iranian Delegation I wish to state that the quota
proposed for my country is entirely unsatisfctory and
unacceptable. I, therefore, wish to make a reservation
on that point.
CHINE: Mr. Chairman.
DR. WHITE;: The Delegate from China.
CHINA: MNr.Chalirman, after listening to the moving
appeal of the Chairman of our Quota Committee, I hesitate
graatly to sound a note of discord at this Conference. It
has been the effort of the Chinese Delegation tc promote
harmony and the success of thils great common enterprise.
But every delegation has its difficulties. Candor requires
me to state simply and briefly the difficulties facing
the Chinese Delegation. |
Before the Conference met, we had been told that
the total of this Fund would begout 8 billion. And we
in China, calculating our needs and our eccnomic positicn,
had hoped that we would be assigned a quota of about
700 million. During these days at Bretton Woods we hﬂ&(
found 1t desirable to increase the total boyond the
original 8 billion, and we have also found 1t ne
and wise to lncrease substantisl 1y the thb
countries beyond the figures auggbitiarip
conferonoo. Thn p@tseut quni; as
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reconsider t he matter.

DR. WHITE: Any further comments?

The Delegate from Greece.

GREECE (MR. VARVARESSOS): Mp. Chairmen, I see that
the aggregate of quotas has been Increased by €00 million
and I remark that all countries in the position of my
country have a slight share in this increase except Greece,
and I should like to ask for reconsideration of this fact.
All countries in the same position as my country have
participated to a very small extent in thls increase
except our country, and I think that there is little
doubt that Greece after the war will have to meet some
requirements which are recognized as very hea&y.

DR. WHITE: The Delegate from the Netherlands.

(MR. BEYEN)

THE NETHERLANDY: Mr. Chalrman, I will start by
stating that the Netherlands Delegation 1s well aware
of the enormous difficulties that the making up of this
list involved and it, therefore, agrees with what was
said by Judge Vinson about it. As regards the quota
for the Netherlands, I am not going to say that we are
dissatisfied but I would like to make three points
which I don't think will hold up as far as we are con-
cerned the coming to am general agreement.

The three points are the following:

Firstof all, T would like it to be understood that

the acceptance of this figure by no means means the

acceptance elther of the formula or of the

i
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prejudice us in any way in any future talks, and we
want to have 1t understood the acceptance of the figure
does not mean acceptance of 1ts basls or 1ts statistical
form.

~ The second point 1s that we have not yet officially
accepted the clauses about election of directors. A
slight reservation in that respect seems to be necessary.
In connection therewith, I want to point out that a quota
is not an absolute figure; 1t is a part of a total flgure.

And, therefore, acceptance of the quota implies that the

totalbfigure should not be changed.

My third reservation is the purely formal one that
though I know that signing the final draft does not
actually bind governments, I think for my part I am under

the obligation to submit the figure of the quota to my

government and I am sure I can give you my definite opinion
before the end of the Conference.
DR. WHITE: The Delegate f rom Australia.

v AUSTRALIA: MNr. Chairman, the Australian Delegation
recognized the difficulties that the Quota Committee had
to face in drawing up this llst of quotas and,within the
limitations set it} appreciates that it has done well.
Nevertheless, this quota combined with the limitation of
the annual drawings to 25 percent presents Australia with
difficulties and I feel I must plaoe thoso dlfrlcnltlon
on record very briofly. o

We will finish the war vith nrg mn ”;_,?
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liquid reserves outside the Fund. That means that unless

immediately after the war 1t so happens that we have very

favorable seasons we will be forced to a restrictive process

in trade, which is in conflict with the purposes and

policies of this Fund. Therefore, I have to add my reser-

vation on behalf of the Australian Delegation to the

reservations of other countrles.

DR. WHITE: Thé Dele gate from India: .

INDIA: MNp. Chairman, I feel T must say a few words
in explanation of the fact that it has been necessary for
The Delega-

me to make a reservation on behalf of Indla.
tion from India is fully conscious of the extreme aiffi-
culties which hav e had to be metim handling this complicat ed
matter. At the same time, they are aware of a strong feel-
ing in the countriles which they represent thet Indla's
importance, India's economic importance, should be
recognized in an internat ional institution of this
character. It i1s not merely the size of India; it is
not merely the population of India -- and I may say that
one out of every four of the people represented at this
Conference is an Indian -- it 1s that on purely objective
economic criteria India feels that she 1s an extremely
important part of the world and will prdbdbly‘b9{§n~02!—
more ilmportant part in the years tg,gqng; i RS
Now, sir, Indle is not dilpqnd ng |




B-5

- 14 =

in the counsels of the institution. We recognize that

other comsiderations than the economic criteria which
underlay the formula applied have to be taken into
account, but we feel that the application of such con-
siderst ions should not result in injustice being done
or in such a distortion of the economic merits of the
case ws would leave India at a disadvantage. It will
be clear, therefore, sir, that 1 agree with what has
been said by the Delegate frcm the Netherlands and 1t
1s not merely the questicn of the quota but the question
of the combined effect of the quota and the arrangements
for the management cf the Fund which are India's concerne.

DR. WHITE: Is there any further comment?

The Delegate from Jugoslavia.

JUGOSLAVIA: Mr. Chairman, I appreciate the g peal
of ¥r. Vinson and the reason he has given for the coopera-
tion, but on behalf of my government I would like to make
some reservations concerning the quota of Jugoslavia in
view of the economic disruption and heavy destruction
Jugoslavia suffered from the war.

DR. WHITE: The Delegate from New Zealand.

NEW ZEALAID: Mr. Chalrman, I believe that the cowmntry
I represent is the one out of the fifteen thnt dlh'f &tﬁ
a little more. I understand that ﬁﬁnn ‘
tions that the sum they had oruina‘n;
nnoutod hul -uld nmuuh‘f“ ‘
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Judge Vinson had to say. I belleve that this Fund 1s

more important than any single quota; the establishment

of this Fund is more importent than satlsfylng every

individual country and 1t would be wrong for any repre-
. sensative to come here and accept somethilng that was

likely later to cause disruption and dlslocatlion without

saying what he thought ofbit.
e

I think 1t ought to/known that while 1t is compara-
tively a small country, very small, only a little blt
larger than the Unlted Kingdom in area and in the same

potential if we take the years that are to come instead

of the years that are past. Taking those factors into

B A R T

~ account and the smallness of its population, it is correct %

to say that i1t has got the largest per capita trade of

any country in the world, and in the main I think there

are only two other countries that export more of their
total production than does New Zealand. And the commodi-
tles that we do export are those types of commoditles

the: automatically feel the pressure of change in econcmie
circumstances throughout the world. I could give one year
when we had a lot of trouble whéh our exports exceeded owr
imports by something like 19 million sterling. That wo uld
be an unfair figure because it was 1921, and that was when
the trouble came to a head after the last war. But I have
got one or two figures that I can give and I am | gk
stressing this on the basis of need, need of fac:
use, need of facilities to use if eir sta
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have always met, and I hope wlll always meet, of some-
thing more than 5% million sterling, but we have that
to meet and current transactions on debt. Well, now,
those factors are such that when the first fligure was
suggested to us we sald what we thought had to be done,
and I am sorry, but we were the one country, we did not
go to the United States. I want that to be emphasized,
we did not make any representations whatever to the

United States or to the Chalrman of the Commlittee or to

anyone else before the Committee meeting this morning,

and we did discuss it with other people.
Now, if we take the points that are ralsed and still

- weigh them, there are two different types of need. If

our need 1s measured alongside those countries that have

lost all chance of making exchange during the past four
years and may have no chance for some other years, it is
very small; we have no need of that kind. We have no need
with regard to the ravages of war. We cancare for ourselves.
It does mean that we can care for ourselves. And we would
1ike, in so far as we are a member of this Fund, to be a
contributing party on the basls of capacity to produce to
help those that are in need. I am talking about general
eredits as well as in relieving those needs ourselves.
We think, first of all, tha the two types of need
- ought to be stressed, the one the war pom vy we
" AN
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the last thirty or forty years., We can't very well
have an exporting deflcit as against Imports and at
the same time meet commitments other than trade commit-
ments, That 1s what we have had to do in the past.
The next one, with regard to ability and capacigy.

We do not need any help for that, We want to, in so far

as the Fund 1s built up into figures which tend to denote

the extent to which each country having a quota allocated

to it can help in world trade. I think for that reasson we

ought to have, again, a high quota. We ought to have a high

quota because the products of our area are so good in
general that there 1s a fairly large demand for them, and
the lower this quota the worse and the greater our diffi=-

culty will be/and the potential, which I think also is
tremendous. We have got to take those factors into account.
I do not know the exact measures that the Committee tried

to use. I &0 know that whoever tried to use them had a

task that seemed impossible to satisfy everyone.

I happen to be one that was not satisfied. I know that
they have tried inside the two years, about two years now,
since the first inquiry for figures, to find a measure.

And now I thought that we would be able to argue a reason
show that this wesn't a fair sum taking into account the

country that I represent, its production, its triﬂa Il‘
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being kind. Don'g misunderstand me. I don't want

anybody to be kind to us. There are a lot of people

that ought to be subject to kindness, not with others

feeling that we are kindto them. We don't want that.

<
We have got probably comparatively inside our little

country as good & living standard as there is in any

other wountry in the world -- it isn't that. There are

difficulties that arise inside the country that 1t would

be impossible for us just for the moment to meet unless

we in effect are a factor in world trade. We want to

help the expanding side of it. We ought to have more.

If we get more I will still fight for the Fund to gofAnto

L operation.
DR. WHITE: The Vice Chairman being absent, I should

like the permission of the Commission to make a few

remarks on this point. If there 1s no objection, I shall

do sO.
The Delegate from New Zealand has marshalled some

impressive facts and has made a convineing talk, ralsing
the point that the needs of his country, the swings and
the balance of payments, justified a larger quota. We
recognize the cogency of that. We did recognize the
fact that several countrio:;znb:ht very same position,
and i1t was in recognition of that fact that section poon
introduced. And I should like to quote but one s
from that seetion #3r sristundss I8 HoREY .
It says that in making sue! "
 walver of the conditlo
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from New Zealand or the re presentative of any other

country that happens to be a member of the Fund will,

1f it has a convincing case, be able to present 1t

effectively to the executive committee. T have equal

eonfidence in the good judgment of the executive commit-

tee and know that if a convinclng case i1s submitted to
them they will utilize this vlexible provision which 1is
designed to take care of precisely such developments.
One word about the attitude toward quotas in general.
One gets a little the feeling that the question of quotas
and the distribution of the amount of quotas has attalned
a degree of exaggeration which can be explained only on
the grounds of concentration on the particular problem in
hand at the moment. The quotas, after all, do not measure
the assistance which the Fund 1s prepared to extend to
countries whose balance of payments requires such assistance.
One of the important characteristics of the Fund 1s 1its
flexibility. It has flexibility In 1ts resources; 1t has
flexibility in its power to extend asslstance to various
countries , and that cardinal principle 1is an essential
requisite for the successful operation of the Fund. There
1s nothing in any of the provisions which in any way
prohibits the executive committee from extending such
assistance by way of making 1t possible to purchase foreign
exchange by any country to any glven amount. Thn quota

has certain reasons for existence. It measures pnrtioi

1t measures approximately the economic and ﬂm"
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difficulty of arriving at quotas which are satlsfactory
to all, as Judge Vinson has so well pointed out and as

those who have worked with this problem over months sO

readily recognlze. Secondly, and more important, we

would urge you to bear in mind that the quotas are not

a measure of the assistance which the Fund can grant;

that there are a number of provisions in there that

assure to countries who merit the additional assistance

which the Fund may provide that such asslstance shall be
forthcoming.
Any further comments?

The Delegate from France.

FRENCE: (The ccmment of the Relegate from France,

given in French, was interpreted as follcws:

The Delegation of the Provislional Government of the
French Republic is concerned about the problem of the
quta. The Delegation listened with great interest to the

appeal made by the United States Delegation, who at the
same time is the Chairman of the?gg;gittee, am also by
the Chairman of this Commission. The Delegation 1is fully
aware of the great difficultles which exist in order to
fix the quotas according to the relative interests of the
countries. The Delegation, however, has been proud since
the very beglnning of this Conference of the great

cooperation and internat ional solidarity, which we feel

| urtnin will rudny be rooogniud by the other countries.
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negotldations among different nations and bargaining
among other nat ions, and several nations saw their
quotas Increased while others saw theirs diminished.
This has resulted in a great deal of confusion which
the Chilef of the French Delegatlion objects to. He
believes that the Influence which should be attribmuted
toward Europe, and especially to Western Europe, and,
least but not last, France, does not seem to amount to
its just value.
What the American Delegation bas cal led "experi-
mental experience" 1s recognized as being very important
by the French Delegation to success. However, the French
Delegation wlshes to draw the attention of the Commission
to the fact that it should actually not benefit out of
the fact that some countries actually do not benefit out
of thelr usual interest which has existed previously and
they believe if no just consideration is being taken
toward the Influence which those countries will probably
occupy again In the post-war world that this situation =
might imad add to the ruins and destructions which will
exlst after the war 1s over in these countries. M“ :
reason, the Delegation of the Provisional Gc
the French Republic wishes to send b@wt@
the proposed figures tor rooona:@ua;,m “
right does very much regret as a m
rooonqidork the opt;up M&. pa
thu Conrormog %t

!’ﬁ*%‘%t Ly

égng.'ggé%F
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ETHIOPIA: Mr. Chairman, I do not wish to make
the already difficult question of the quota stlll more
difficult by raising an issue, but we feel compelled
by the quota allocated Ethiopla that we must express
our views. In view of the needs of Ethlopla, of the size
of the population and of 1ts large possibillities, the
Ethlopian Delegation considers that the quota allocated
to Ethiopia is totally inadequate and the Delegation,
therefore, requests that that quota be reconsidered.

DR. WHITE: Any further comment?

The Delegate from Canada.

THE INTERPRETER: If you please -- may I correct 2
statement?

DR. WHITE: Certainly.

INTERPRETER: If this question of quotas could not
be reconsidered, I believe I interpreted it wrongly, and
this matter could be reported to the Government in Algiers,
1t might be a fact that the Government of Alglers request
the Delegation to reconsider 1ts participation to the Furd .

DR. WHITE: The Delegate from Canada.

CANADA: Mr. Chairman, may I say very briefly that
in view of all the}gigficult circumstances associated

with determining of quotas, I think that it should be sald

that the Quota Committee has performed lts job on the

whole very well. Noone would defend this list as an ideal
1ist. No one would stake his reputation that every g
‘conformed exactly to all the equitable con
problem is one of oxtreme difficulty.
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represent the members, I feel that this Commlssion
should accept the quota list recommended as one on
which, 1f governments so decide, this Fund can begin

1ts operations and which can be adjusted far more
equitably than in any process at this meeting on the
basis of experiencs.

DR. WHITE: Are there any further comments?

The Chair would beg the indulgence of the Commission
again to make a remark that is called forth by the state-
ment of the Delegate from the French Committee.

Surely, the members here are all cognizant of the
objectives of thls Fund. Surely, the members recognize
the breadth and the scope of those objectives. It is a
little difficult to understand that one's participation
in the attainment, in the attempt to atsain those
objectives would be to any significant degree influsnced
by the question as to whether or not you ecould buy 10
or 15 million dollars worth more a year over a period of

four years without any special permission from the Fund.
There may be more to it than that. Them may be political
considerations that seem to some of the delegates to
Justify the view that unless they get a little more than
their neighbor or a little less than somebody else or a
little more than some combination of states that it 1s n
matter of permanent importance.

‘Those of you who have struggled with this prop.
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elther in the sense of any slight political, assumed
advantage that it may give, any slight political prestige
which it may accérd or certainly any advantagefith
respect to the monetary difference between a larger and
a smaller quota. I say this because I am wondering
whether those delegates who have suggested that their
- participation or adherence to a matter of such profound
importance to the coming generation can be determined by
conslderations which, shall I say, strike me as being
something less than befits the nation or any of the
nations that are represented here. I hope that the »
delegates in evaluating the most difficult work of the
Committee on Quotas, in recognizing the provisions which
were made in the Fund to take care of adjustments, will
put in its proper place the question as to whether or not
a particular quota is a 1little higher or a 1little lower
than they expécted. Quotas are only a small part of the
Fund, and they should be so evaluated. I hope that the

countries who have taken any definite position on the

quota will give careful evaluation to thelr statements with

respect to the Importance of the quota at this time to their

own country.
Are'there any other comments?

NORWAY: Mr. Chairman. '

‘DR. WHITE: The Deloga'eo from Norwey . vaxie ol
- NORWAY: When I hmn listened to MA&M» e
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speeches have made the impression as 1f they thought

that the Fund and the Fund alone was an Institution
which would provide them with the necessary help in those
cases where an adverse balance of payment threatens that
Mr. Chairman, this is not the role which is

country.
The Fund is not going to replace

It iss

assigned to the Fund.
the ordinary short-term credit of the world.

going to be in addition. It 1s golng to be in addition.
#hen I, particularly, think of a country llke New Zealand,
and others, those countries must rely upon the continuance

of that system of short-term credit. It is a support the
Fund shall give. It shdll not take the whole thing over.
And I think, therefore, that those delegates should look

a little to their credit their nation would have.

Take, for instance, France. France will have after
this war an excellent credit -- no doubt of that, that
France will be able to get support all over the world
without just golng to this Fund. I think on the whole
we shall, every one of us, remember the restricted means,
the restricted role, of the Fund, and I think that on that
basis, Mr. Chalrman, the Committee has done a very good
work.

I will add for my own country, Norway bolbngé to
the occupled countries of wQstafn Europe. If the entire
quota were what should be assligned to us on the basis of
the questionnalre we have got a reduction of 25 powt,
but we accept that because we think Mﬁum' ;he fra

m ‘as 1t 1s now we should not try to
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pressing our own national claims too much.
(Applause)
DR. WHITE: The Delegate from the Unlted Kingdom.
UNITED KINGDOM: Mr. Chairman, we should just like
to add our voice to the voices of those who have appesal ed

to the Commission to take the large and practical view of

this question. We are quite sure that this 1list, 1n
common, I venture to say, with anything which could be
" drawn up, 1s incapable of giving complete satisfaction

to all the nations here represented. But we think, as

has been said by the Delegate f rom Canada, that it does
form a practical basis on whilch the Fund could commence
its existence, and we think, as you, Mr. Chalrman, have

said, that the Fund contains iIn its articles adequst e

provision for elasticity and adjustment as need is shown.
And we, therefore, join with what the last speaker has
said in apped ing to those who have expressed reservations
on this matter to ask themselves in all sincerity whether
they wish to press these reservations in a way which may
prevent thers coming to the world the manifold benefits
which all of us expect to come if the Fund is brought into

exlistence.
DR. WHITE: If there is no further comment, the Chair

will put tl® question to a vote. Does anyone wiah to

make any further comment? The question before us ia &Q
acceptance of the report by the Quota comtt«. u1 .
A those wram of lacoptmg tho nport g ﬂn m s
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The Chair will declare the report of the Quota Committee

accepted.

The Delegate from Cuba.

CUBA (MR. MACHADO): MNr. Chalrman, at the meeting

of this Commission two days ago the question of the

formation of the executlve directors was postponed until

the matter of the quota was known, and now that we have

disposed of the quest lon of the quota I ask the Chalir to

bring Alt ernative J, submitted by the Delegaticn from Cuba,

up for discussion.

DR. WHITE: The Delegate from Cuba has requested that

the election of the executive

1§ 4

the alterndive provislon on
directors be brought before the Commlssion for action.
there is no objection, we wlll place before this Cormmission
for consideration the Alternative J. The page number is
26J, Document 310.
The Secretariat will read the first paragraph. It
1s not necessary to read the remalnder, Altemative B
or Schedule B, which deals with the maximum voting. By
reading the first paragraph, the Commission will have the
opportunlity to(g:n.;:gzz)' the merits of the whole problem.
SECRETARY:/"There shall be twelve elocted executive
directors of whom (a) five shall be appointed by the five

members having the largest quotas, (b) five shall dbe

L}



The Delegate from Poland.

POLAND: Mr. Chairman, we have submitted a slight
modification of (a), Schedule B, which 1s contalned
here in the Alternst ive L on 26M. This alternative 1s
only the slight modiflcation of the Schedule B and
provided in the Alternative L. The main feature is thet
in the place of the provision that 19 percent must be
obtained for a seat and when supported will take more than
19, the votes, so to call, wasted can be used to a farther
balance. We suggest that they may be considered as voting
for thls person. But i1f the person so elected should
dispose in the meeting of directors that the number of
votes which 1s greater and corresponding to the full
amount of votes which is given for them, then more than
19, perhaps 23, 25 or more, if with such (inaudible)
of votes, the respective person was elected, that is only "
the slight modification which 1s, in my opinion, in our
opinion, much better than the first because it avoids
the bargaining with this additional excess votes and glves
for all the parts the possibility to obtain aseat but vﬂh
the lesser number of votes than the other directors chosen
before wo uld han.

DR, WHITE: Any further comment? ;

The Delegate from Camadas .

CANADA: Mr. Chairman, I would like to big
attention of the Committee that the
the executive commi '
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¢ wou]ﬁ just like to say 1n explanation that
Alternative K would be an amendment to Alternatlve J
or any other similar al ternative which the Commlssion
selected. It would not in any way affect the working

_ of Alternative J.

It was the thought of the Canadlan Delegatiocn that
in consideration of this questicn there was one standard
which had been overlcoked, namely, that some countrles
were providing funds, providing resources, for the use

of the Fund; other countries at other times or at the

same time were drawing on those resources. It seemed

to us desirable that at any time on the executive com-
mittee there should be at least two countrles wﬁich

were at that time providing resources rather than draw-

ing upon them, two creditors at least in a committee on wk
which there might be many debtors. To achieve this, we
suggested that at the second and only that, not until
the second election of executive directors, that 1f the
two countries whose gw tas had been used over the past
two years on the average in the largest absclute amount
did not appear among the five appointed directors, then
one or two additional dire_otors- as might be required
should be appointed to assure that there should at all
times on the Committee be at least ;vo'ei'od!.torl. : }
. It was our suggestion thet these additionald irectors,
i1f 1t should at any time prove necessary to appoint them, {
saditional to the not a1

AR e




is a healthy principle to write into the constitution

of the executive committee, I support 1t before the

Commission.
DR. WHITE: 1Is it clear that Alternative K on page

26M, which the Delegate from Canada 1s discussing, %3 In
no way replaces or Interferes or is in opposition to the
Alternative J which the Delegate from Cuba was discussing,
that 1t 1s merely added to 1t.

CANADA: That is correct.

DR. WHITE: The Delegate from Belglum.

BELGIUM(MR. GUTT): I think it is very much to the
point made by the Canadlan Delegate, and, therefore, without
expanding upon 1t, because he has discussed it very ably
and given all the reasons which militate in favor of 1%,

I would like to support it.

DR, WHITE: Tne Delegate from Norway.

NORWAY: Mr. Chairman, this question hasb een discussed
for a very long time in connittees and subcommittees and
1t has been all the time impossible to reach agreement
because we haven't known the quota. Now we know the
quotas and there are a number of al ternat ives before the
Commission. The matter is extremely complicated and what
makes it even more complicated is that the Bank Commission
1s wrestling with exactly the same problem and has been .
unable to reach an agro;mont. Mr. Chairman, since there
are so many alternatives and since this 1s a very large
mup’_! to dheuu this problom. I wonder mthor it 'wyg't

| Muhh to ﬂtog thin gnnuoa ta the 0 dttee

ﬁ. ghujwﬁ‘ p &
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as the speaker has said, has been discussed a long time
and without reaching an agreement, and in the light of
new quotas which may not have been known even app oxi-
mately by certain members. The possibility of that makes
it easier to come to a decision. Is there any comment on
that?

The Delegate from Cuba.

CUBA (MR. MACHADO): Mr. Chairman, I would ask the
Chair, in order to facllitate the discussion and the
decision of this very important point, that we request that
the amendment submitted by the Delegate from Poland be
deferred until we know what the final setup of the board
of directors or the executive dorectors 1s. It seems to
me that Sghedule B, which provides the method of elect-
ing the directors, is very Important but 1t will not come
into operation until we know how many directors are to be
elected. |

And I would request kxkmk the Delegate from Canada
to defer consideration of Amendment K, which he has
explained does not interfere and is not mim inconsistent
with J but would be supplemental to J, In order to
8implify the matter, I wald ask your permission that we
now discuss and put to a vote amendment J. I would like
to tell the delegates here present that for the last '%ﬁaﬁ‘
hour we have heard the feelings and the impronnloa. d?
one of the delegates regarding the very dolielt. at

of the quota. I honrd not lons thun fiftocﬁvcl
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factors of our share of the world. We seem to feel
that/iﬁe matter of a quota 1t was not proper for us to
enter into a competition with our friends on the other
side since it has been clearly s tated here an lncrease
in the quota was largely sought for the purpose of
providing additional foreign exchange. We could have
very easily got into that race 1f we wanted to because
your Latin American countries are so enormous in thelr
resources that a slight change in any of the multi-

plification factors would have considerably enhanced

the guota position. We believe that Latin America,

which represents practically one-half of the nations
here assembled, has come to this meeting in the fine

spirit of cooperation. We have come here to help the

world get itself on its feet again and to etabilize

the finances of the future world. We have come hre,
not to get any immediate benefits -- we realize that the
economic position of?gguntries, although in a minor degree,
is very similar to the position of the United States.
We have been lucky at this time to have our financial
structure strengthened. We are at this moment more or
less In the poslition of creditor nations. We, therefore,
come here to participate in a world institution to whom
Jax we are golng to surrender some of our soverelgn rights.
From now on, the right tc determ!re what the eontdnt ot
& Mexican peso 1s in terms of gold will no longor bo‘

3 bR |
g'ngm ig‘tho Mex1cen Gonrnmt but m an 1ntem
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tiat twenty nations here assembled, which constitute
one-half of all the countries here assembled, are atb
least entitled to two seats on this board of exscutive
directors. We feel that our contribution would b e worth
ﬂ‘. it, that the opinions of two men of experience from our
side of the world might be extremely helpful to the
directors In making declsions, and we feel that we can
go back and explain to our countrymen that we have taxed
but the taxation goes with representation. We feel we

are not asking very much and we have tried to meet all

the points of view of the delegates and I hope that this
assembly unanimously approves the amendment J, which will
give us what we consider is adequate representst ion on

the executive directorate.

DR. WHITE: The Delegate from Egypt.

EGYPT: Mr. Chairman, I would like to bring the
attention of this Commission to the Alternative E, page
25H, Document 315. This alternative,&s a matter of fact,

supports Alternative J as submitted by the Cuban Delegation.
But we demand that the NMiddle East countries, once you
have adopted the original basls for this representation,
we believe that the lMiddle East countries as one economic
gnit should be represented by one seat. I need not urge
you for the small c ountries to be well represented; the
Middle East countries have tnelr own economic situation
more or less the same. And it would not be inconsistent
if we adopt the same principle. | ‘
DR. WEITE: The Delegate from France.
| PRAICB: T would like to ratse o quest
. Pacs ]
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case thas there should be fourteen, that there might
be fourteen executive diréctors instead of twelve?
DR. WHI'E: Will the Delegate from Canada respond

to that question?
CANADA: The answer is that theoretically there might

be fourteen. The probebility of that coming about 1s

extremely small. I would say it was impossible. There is

a possibility that there might be thirteen directors.

FRANCE: Thank you.
DR. WHITE: In view of the fact that the time is

getting very late and the day of the final end of the

Conference is approaching and in view of the further
fact that I am informed that this metter has been discussed

in great detail at committees and subcommittees, I wonder

£ whether it might not be appropriate to put the question

to the vote and that any additional expression of opinion
would in the main merely peped: what has already been
sald on the subject.In order to not shut out discussion
completely, I suggest that any delegatgewho wishes to
spesk on this matter from now on shall/limited to what,
in the opinion of the Chair, is a réasonabla time. In
the light of all the circumstances at the moment, it
seems to me to be three minutes.
- The Delegate from Iran.

IRAN: I support the amendment proposed by the

Egyptian Delegate. |

mmm STATES (m. mea*
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like to see us focus on AlterndaiveJ, which was the first
lssue before this committee, and I woulli 1like to express
the support of the United States for such alterna ive.

DR. WHITE: The Delegate from India.
INDIA: Nr¢ Chairman, the Xmdxm Delegation from
India wishes to draw attention to Alternative D, the main
feature of which is the proposal that there shall be‘

twelve executive directors, of whom six shall be appointed

by the six members having the largest quota.

I need not enlarge on the ressons why the Delegation
from India has put forward this amendment. I would only say,
Mr. Chairman, that we would be quite prepared to see this
comblined with Alt ernative J.

DR. WHITE: The Delegate from Iragq.

IRAQ: Mr. Chairman, I wish to support the proposal
made by the Delegate from Egypt. In the opinion of the Irag
Delegation, the proportionate representation as shown by
Schedule D shows quite well representation and protects
the interests of small countries,but that if it 1s decided
that regional representation should be admitted by the
Conference, then the Middle East,'as an independent
economic unit, should have its own representation.,

DR. WHITE: The Delegate from Iraq supports the
propocsal of the DQlogate from Egypt and feels that t hat

will givo the small countries adoqud;o ropruontation.

Th‘ DOlo;nt. rrom Hoxloo.
szmx’ “”F““f Qb“ﬁ’gtﬂma Pt b
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DR. WHITE: The motion has been made and seconded
that Alternstive J be placed before the Commission for
a vote.

The Delegate from Belgium.

BELGIUM (MR. GUTT): T would just like to put a

question. We began by discussing the first paragraph

of part No. 2 of Alt ernative J. I want to know whether
the vote we will take is on that or on the whole of the
Alternat ive J. In the latter case, I have two remarks

to make,not Very important, but I should like to make

them before the vote.

DR. WHITE: Is there any objecticn to taking up the t

first paragraph? Does the Delegate from Cuba have any

reluctance to have it done that way?

CUBA: No.
DR. WHITE: Then, we will confine Xk the question to

the first paragraph offection 2 of Alternative J.
The Delegate ffom Czechoslovakia.
‘ CKECHOSLOVAKIA: May I ask a questlon, please?
Does it mean that the first directors stated here in
Alternative J are only for the present number of members
or for the future members accepted in the Fund?

DR. WHITE: The Chair will suggest that 1t 1s for the
present and the future unless altered under the provisions
which will permit it. However, I '111 refer that @%&Mﬂ
to the Delegate from Cuba, ainoo 13 u hla r'0posa '

DUBA (MR. lucHADO): Our dub; s.; So. & v
or todny hﬂingu in vmwmw
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fund, but we would not want at this time to @ Into

a discussion of what shall be the future when we can

heartily agree on the present.

May I agaln appeal to all of you, that 1f we did

not have so many reasons of an economic, social and

political order to support Alternative J, the fact that
at least one-half of the members of this Conference

can agree on one thing should have enough merit to have

1t voted favorably.
DR. WHITE: The Delegate from Norway.

NORWKY: Mr. Chalrman, may I ask 1f the original
proposals A and B as amended have been dropped or
whether that i1s still before the Commission? The reason
I ask is that the Norweglan Delegation, although 1t
understands the reason for the Alternative J, does not
feel that it is correct and rational in this way to
join in a reglonal representation the way it has been
proposed,xmxx yet I can well underst and that Lat in
America shouldhmve two seats but I think it would be
much better and much more rational if that representation
could be brought about through that proportionate repre-
sentation which has been outlined in the original pro |
A and B. There is as much reason for singling out oth
reglions as for singling out one reglion in thegt way ‘7
we should either have complete reglonal r' "
or non-regional representation, but not
this. I would like to ask whether A

T R
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Commission sees fit to turn down Alternative J which ‘.@
1s before the Commission for our first vote, we will

take other alternatives in such order as may appear

to the Chalr to be warranted.

The Delegate from the Netherlands.




'l"

Last Take

Délegate from Netherlands: I want to ask a queation

about the order. 1f we vote about J 4o es that mean

Alternative K is out of order? I am not quite sure about

that 1f we accept Alt ernative J.

Dr. White: The ruling of the Chalr on that is that J

18 not an alternative to K. K 1s not an Alternative to J.
It is rather in the form of an amendment.

Delegate from Netherlands: It 1is an addition which will
be put to the voting officials.

Dr. White: Voting Commission, so 1t seems.

Delegate from Indiags On a qestion of procedure,

Alt ernative J is the main proposition before the Commission
and the Indian Delegation has the amendment to Alternative
J and the usual procedure with which we are familiar 1s
that the amendment 1s first put to the vote. f the
amendment 1s carried it is incorporated.

Dr. White: I thought that was what we were to do.

We are now putting before the house the vote on the
question of the amendment of the motlon which 1is J.

Delegate from India: That 1s one Xmdmsmm Independent
portion. Am 1 to understand that you are putting that to
the vote now or the whole of Amendment J.

Dr. White: We thought that it might facilitate
discussion if we broke the proposal up into two parts

i,
&
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for one which was raised in the first place. The
provision which 1s before the Commission now 1s Alt ernative
Je If 1t 1s the desire of the Commission to pass J 1t
will be passed. The alternatives which are inf act
alternatives would no longer be necessary to serve as a
basls for discussion. If, however, the Commission
‘&' prefers another alternative which they are familiar with
they will not accept J and we will give the alternative
from the delegation from India the next place inasmuch
as they have ralsed the question first. 1Is there any
further discussion on Alternative J, Section 2% If not,
the Chair will put the matter to a vote., All those in
favor of Alternatlive J, first paragraph, please signify
by saying "aye". (Ayes heard). Contrary minded, "no".
!" (Noes heard). The Chair declares the Commission has
approved Section 2 of the first paragraph. We now turn
to the schedule which 1s the implementation of the
principles stated in 2. 1Is there any question? The
delegate from Belgium had a question about the Xumks
implementation.

Delegate from Belgium: Mr. Chairman, I just want
for the sake of clarity, to stress the remarks made by
the @zechoslovakian and Cuban Delsgates (inmdihh)

Dr. White: The Delegate from Bolg&u MO«

the uu or the Dologato tnn OMMQWM lll
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8ignify by saying "aye". (Ayes heard). All those

contrary minded, "no". (Noes heard). It is the
ruling of the Chair that any other alternatives that
conflict with Alternative J are no longer before the
Commission. However, Alternative K, which does not
conflict with Alternative J 1s an appropriate alternative
. to set before the Commission for action now. Does anyone
care to discuss Alternative K. Delegate from Netherlands.
Delegate from Netherlands: The Netherlands Delegation
supports Alternative X.
Dr. White: The Delegate from the Netherlands supports

Alternative K. The Delegate from Belgium likewise supports

Alternative K. TUnited States.

Delegate from United States: We would 1like to support
. Alternative K.

Dr. White: Delegate from United States supports

Alternative K. Delegate from Mexico supports Alternative K.

I think we shall call for a vote. All those in favor of
adopting Alternative K in addition to Alternative J which
has already been adopted pls ase signify by saying "aye".
(Ayes heard) Contrary minded, no. (Noes heard) Commission
has accepted Alternative K. The Chair will now call on

the Delegate from the Soviet Union.

Delegate from U.S.5.R. The Soviet Delegaticn has
proposed that addition to the Article 3, Section 3(b)
be proposed as Alternative B on page L(a). vk
~ Dr. White:r Page li(a) and Alternative B on

M L beralne 1t Las Denkoad
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otherwise have to pay depending on the extent of the
damagex to each country by the enemy occupation and
hostilities. A discussion of this proposal in the
committees and in Ad Hoc Committee on Liberated Countries
had shown that there 1s considerable doubt in the minds
of some delegations whether thls provislion could be aspplied
in practice. It was emphasized that the determination
of which countries suffered more or less damage from the
enemy action would meet with conslderable difficulties
and would lead to divergencies of opinion among the

rem ber countries. At the same time there were no
objections in this coammikkaax committee that these
countries should be asuthorized to reduce their initial

gold payment to a uniform percentage of the amount

they would otherwise have to pay. In order to come to

an agreement of this question the Delegation of the U.S.5.R,
is @ epared to withdraw 1its previous amendment under
Alternative B, provided that iIn the Article III, Section
3(b) there shall be restored a provision already included
in the text of the Joint Statament on establishing an

Moscow

International monetary fund published in fmammxafxaxpaxk
on the 23rd of April in the newspaper (name of paper).

I have in my hands the copy of this newspaper and this
provision reads as follows: (Reads). We lmow that
some delesgation raised objections against halumt ‘

in the agreement of the Phnd this mﬂﬂmu
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the agreement of the Monetary Fund. We presume, therefore,

that this provision accepted by the technical experts of

most of the United Nations will be approved by the members

of this Commission.

Soviet Union

Dr. White: Does the Delegate of the

Commission Alternative

have in mind putting before thls B

as suggested or as amended. If the Delegate from the

Soviet Union has that written out, I wonder whether jyou

would get the oparticular provision because 1t 1s not quite

clear which provision you are putting before the Commission

for consideration. I gather that the essence of the

-

provision is a reduction of the gold contribution.

will read it when it comes here. In the mem time if
eanyone wants to discuss it, 1t will save time. The

Delegate from France:

‘ Delegate from France: I undsrstand that what the
Delegate from Russia had in mind was Alternative fxk C
which appears in h(a) of the o0ld document. (reads)

Dr. White: That is not that figure.

Delegate from France: Reduce to 75% of the smount
which would otherwise have to pay--

Dr. White: And the 50% 1s deleted?

Delegate from France: There is no 50%. Only one
figure mentioned in Alternative C.

Dr. lhitﬂ I will read the onot prwium when 1

.n u bnt ho onmo ﬁ lu mpoul is mn t!n nld
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Dr. White: We shall weit until we have 1t before
us to read. Delegate from Hussig, would you mind designating
specificelly the provision tgut vou are putting before us?

Is it Alternative C?

Delegate from U.S.5.Res These propossls which we made,~-

Tt is the proposal written on page 4(a) of the document

Alternative C.
Dr. White: And what !s the figure?

Delegate from U.3.5.R. The anount 1s not set in.
That 1s the reduction we propose by 25%.

Delegate from France: It 1s To 75%.

Dr. White: The reduction of 25% to 75% - The
question is before you for considerction. Delegete from

United Stetes.
Delegate from United States: The United States is

opposed to this amendment.

Dr. White: Any other comment? The Lelegate from
Canadea.

Delegate from Ceneda: No person would in sy way
1imit consideration given to countries thet have been occupled
end inveded by the enemy, but this provision offers very
little, if xy anything, to such countries. Their drewing
power 18 not in any way incressed. The amount inveolved
will not in eny way affect the position of thoase 'm«
and to set out this reduction in the ﬂu Wﬂ :
bcinc m nﬁjmtmt nﬁ on a
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Dr. White: Any further comment? If not, the

Delegate from Belglum.
:, ",lf‘ i "1‘—1 l*’.lfzn

Ledegate from Belgium: The De

supports Alternative C.

5 1 4 v V1T .
Dr. Whilte: rhe Delegate from Belglium suppor ts
¥ a1l & L 2 L o "
Alternative C, which was propose y the Lelegate ITrom
the 3oviet Union. The Lelegate irom CUD&.
Delegate from Cuba: Mr, Chalirmen, . think we have

taken this afternoon very sona tructive action toward
making a strong international monetary organization.

I am afrald that the proposal of the Delegate of the
Sovéet Union would tend to wesken the financial position
of the Fund. If there were not similtaneous with the
consideration of the international monetary fund before
consideration of this meeting of nations, a plan for tie
bank for reconstruction and development, 1 believe that
the Delegate o the Soviet might have & case before this

assembly. We have parallel with this consideration the

establishment by the same nations and on similar lines

a benk for reconstruction and development which would take

care of the needs,as far as humanly possible, of the
gountries which have been invaded by the enemy. We
sertainly want to see a strong monetary fund mnd we 8o

this proposal. We feel that it would be




Dr. White: The Velegate from France.

Delegate from France: I would like to answer the argu-
ment of the Delegate from Canada saying that the act of

devastation is not sufficient reason for having to pay less

than saumixiax others in gold. 1T is not the fact of

devastation. It is the fact that our gold 1s mortgaged
[‘/U -
for purposes of/construction, and as this gold 1s going for

capital transgctions 1t 1s not being advanced for current
transactions and therefore I second the proposition of the
Delegate of the Sovliet Unicn.

Dr. White: Any further comment? The Delegate from
Yugoslavia.

The Delegate from Yngqslaviu: 1 support the proposi-
tion of the Soviet Union.

Dr. Wnite: The Delegate from the Netherlands.

Delegate from Netherlands: The Delegation of the
Netherlands wants to support the proposal of the Sovet
Union.

Dr. White: The Delegate from Lhe Netherlands supports
the proposal; the Delegate from Luxembourg supports the
proposal; the Delegate from Norway supports the proposal
of the Soviet Union; the Uelegate from (reece supports the
proposal. If there ia no further comment, the Chair will
oall for a vote. Those in favor of accepting the |

of the Delegate from the Soviet Union that the !
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1 think we shall call for hands. Those in favor of
acoepting the proposal of the Soviet Union, please signify

by raising their hands. Those confirary minded please

signify by raising their hands. "The oroposal is defeated

by 22 to 12. The Delegate from Egypt.
Delegate from Egypts Before proceeding further, 1r
' sald

I understand rightly, the Chair shkamXa, before voting om
Alternative J, presented by the Cuban Delegation that any
other alternatives not in conflict with Alternative J
would be put to the vote after putting Alternative J to
the vote. Now the principle of grouping together countries
for the purpose of allcting status has been admitted.
I would like to xxx see its extension by adopting Alter-
native E, page 25h, presented by the Egyptian Delegation
granting one seat to Middle East countries. This was
seconded by Iraq, and as this 1s not in conflict with what
the Chair sald, I move that 1t be put to a vote.

Dr. White: The Chair would like to make certaln that
this 1s not in confliot. It is my opinion that that is

not so. Is mnyone of a dfferent opinion? If not ==

Q. What is the alternative?

Dr, Wnite: Alternative E, page 25h. Part of 1t would 4

seom to De in conflict. Does the Delegate from the Us
States feel that this is in confliett k4

Delegate from the United S Sy
1% 1t eenriten,

SR
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Delegate from United States: You are right, Mr. Chalr-
men, 1t is in conflict.

Dr. White: Is there anyone who disagrees that the
appointment of 15 directors i1s not in conflict with the
appointment of 12? Since no one disagrees with the ruling
of the Chair, I will have to hold that 1t is in conflict
with xka J, and therefore out of order to be brought before
this Commission at this time. Yesterday we adopted Article
XI of the new document except Section 3 on executive directors.
We have now filled in Section 3, the blank section on voting,
there remains only to vote on all of Section 3, Article XI.
The Delegate from Belgium.

Delegate from Belgium: Mr. Chairman, just coming

back for one second only for the question of wording

which we have just accepted. Now I mean the election of

the directors, biennial election, providing for =--

I quite understand from all the discussion which took place
that thet means every two years. I only moved the qudstion.
That definitely means twice a year? I wonder whether that
was a misunderstanding.

Dr. Wnite: It 1s my understanding that the intention
of the provision is to have them elected every two years.
Is there anyone who has a different definition. The BEr
will be the definitive text and in English biennial ‘

once in every two years. pLannual me 18 twice &

X! 1. 4
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except this provislon on executive directors. All those
in favor of accepting Section 3 of Article X1, please
signify by saying "aye".
(Ayes heard.)
™ Contrary minded? :

1t is noted the only matters remaining before this
Commission are questions of definition and some other

matters. The hour is getting late so that the Chair

will adjourn the meeting until the next opportunity to : ¥

hold it, at which time we will be able to comple te the

matters before us in short order. :
Reporting Delegate: May I ask that the members of

the Drafting Committee remain behind?

Or. White: The Chairman of the Drafting Committee
req

behind.
(Adjourned 6:30 p.m.)



