MEETING OF COMMISSION I
JULY 10, 1944

DR. WHITE: The meeting will please come to orders.

ommittees, and

You all have before you the reports of the four ¢

in addition to the reports of the four committees the

Secretariat has prepared a summary of the status of the

If you gentlemen will please pick
I should

Committee assignments.

that particular sheet up and place 1t before you,

1ike to call your attention to certain matters. It 1s hoped

we
that ymm will be able to finish the work of this Commlssion

. 4 at the next meeting. Owlng to the fact‘that some of the
é matters that will come before you have not yet been completed,

we propose to have the next meeting of the Commission on

Thursday morning. The committees of this Commlission will
iy have their work completed by Wednesday and will report to

the Commission the following day, which 1s on Thursday.

headed "No Action or Decision Deferred.” All the items that
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g i You will find that in the last column of the sheet before you

3

g are listed under that column are matters for the committees

j and their sub-committees to complete in time to report to
this Commission on Thursday. In column I you will find listed
the provisions which have already been acted upon and which

the language has been accepted. The next step would dbe to

refer those listed in that first column to a drafting committee
to be appointed by the Commission, if that be the will of
the Commission. The Chair would like permission of the

Commission to appoint a drafting committee who will report 3
back to this Commission at our next meeting.




DELEGATE FROM NEW ZEALAND: I should llke to move

aceording to your suggestion.
DR. WHITE: It has been moved and seconded that a drafte~

ing committee be appointed by the Chalr and report to this
Commission. Any objection? We will assume that that 1s the
will of the Commission. I will announce the drafting
comnittee immediately after this meeting. Unless there are
objections, I propose to refer to that drafting committee

all of the provisions which are listed in the first column,
The first column, you will remember, are provisions which the
various committees have discussed and have accepted the
language thereof. Do I hear any objection to referring to
the drafting committee all of the provisions which are listed
in the first column? Since there is no objection, we will

so order it, With respect to the items in the second columm
headed "Referred to Drafting or Other Sub-committees,™ we are
not ready to discuss them at this meeting of the Commission.
The items listed in that column will therefore be delayed

for conslderation at thls Commission meeting until next
meetinges - The committees will complete their work on the items
in that column by Wednesday and they will report on Thursday.
That applies to the fourth column as I have sald before.

We then have left the provisions which are listed under the
third column, which have been referred to the Commission
without decisions Those provisions will now be placed before
this Commission for discussion. The first oneson the list

are Alternatives G and H, sectlon 6 of article I. If you
willtura to article I, section 6, Alternatives G and H,




r discussion now. The

will find the matter that 1s open fo

ﬁngol in the earlier discusslon are le and 1ld.
DELEGATE FROM INDIA: I now find that the Commission 1s

to take into consideration some provisions of section € I

would like to have your ruling on one point, Mr. Chalrman,

on article I, section 2, the Indlan delegation has reserved
its right to raise the question to this Commission and I

would like to know what is exactly the scope of the work

of this Commission when I will be permitted to raise thils

pointe.
DR; WHITE: The Delegate from India asks what will Dbe

the procedure if section 2 of article I is ralsed in the

next Commission meetinge, The view of our procedure 1s

that any delegate will be free to discuss any of the measures
which are reported back to the Commission by the drafting
committee., We are merely attempting to facilitate the work
and let the drafting committee handle the work and let it

be placed before this Commission and then any delégato will
be free to discuss that particular provision and take any

position that he sees fit. Alternative G, which you presumably

have before you reads: (see Alternative G)
That Alternative 1s now before the Commission for discussionm.
DELEGATE FROM INDIA: Mr. Chairmen, at the outset I

should like to have your ruling on one matter which would
probably facilitate discussion and proposal of this item.

In Committee 1 of Commission I, we duouud/::o separate
occasions Alternative G and He As the result of these Ctln
cussions, the Indian Delegation has tabled uumuv-
which has not yet ho..;lil'nllol‘iv OlllltiO.




be discussed together.
DR. WHITE: The speaker has the permission of the Chalir

to consider in his discussion Alternatives G, H and K 1in

view of the fact that they are so closely inter-related,
DELEGATE FROM INDIA: With this ruling, I will now place

before Commission I Alternative A, tabled by our Delegation,

which reads as follows: (See Alternative A)

At the time we discussed G and H, in Committee 1, two principal

i
objections were ralsed. The Delegate from the U. S, opposed &';‘

either of these .alt ernatives on the ground that inclusion of

this item will overload the Fund. From the very start when
we placed our alternative for consideration before thils

Conference, we were absolutely clear in our minds and when

I spoke at one of the meetings of the Committee 1, I endeavored
to clear up that misunderstanding that we never intended the
International Monetary Fund, when it was set up, to take over
straight away in one lump sum the entire accumulative balances
during the war, In explaining particularly the situation of
India, I also made it clear that considering the very close ties
between the United Kingdom and India it is more than likely

that a very large proportion of the sterling balances we have
accumulated in London ml/g:':.:ap:;i:: :\fzry;\.x;:ng goods of
both categories = consumer and capital goods from the United
Kingdome At the same time, I polnted out that if we are going
to be realists, we must consider the actual situation in the
United Kingdom today and in the post-war period. 1 refer for
instance to the unfortunate loss of very valuable 1 e
of the United Kingdom and I may add today that the
Tinalen. e ‘_ le o
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privations which are being borne by the population of the

United Kingdomy, during the last four andone-half yearss

All these factors will tend to reduce the capacity of the

United Kingdom to give us goods which we badly want. That

that the underlined in

being so, our position 1s this:
clause 2 = and I repeat that we attach very great importance

to the definition of the primary objective. Yow the maintenance

of a high level of employment and income - attaching importance
that we do in this primary objective taklng into consideration
ability )

interest) of the Unlted Kingdom at least for a falrly long
period from now onwards to meet our requirement of capital

goods, I submit to this Conference that if the country is

situated as we are, is enthusiastic in international

collaboration, then some mesns has to be devised by which
multilateral activity would be given at least to a certaln
proportion of the large balances we have accumulated in Londcn.
I understand the argument that the I ternational Monetary Fund
can be unduly overloaded if this item was included among the
purposes of the Fund, We are met here at the instance of the
sponsors of this Conference to tackle a very big problem.

I ask you to be realistic enough in undertaking to tackle

this problem if you are going to permit billions of accumulated
balances abroade As I said in Committee 1, you are going

to stack up simultaneous with the establishment of the Fund

a sort of rival (f) fund and I ask whether 1t would be con=

clusive to the maintenance of the main objectives of the M
if you complete the loss of large balances abroad. My
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Delgation = 1 887 you are
you are not having

to the contention of the UeS.A.

starting to make a dreadful mistake, yet

of battling thls problem adequatelye. 1t appears

resources
nding out a jelly fish to tackle a whale

to me you are just se

if your argument 1s that the International Monetary Fund

adequately
1s not/equipped to deal with thils problem in its totallity.

k for 1s the settlement of a reagsonable portlon.

What we as

If this Commission 1is prepared to accept the principle of

our amendment, then I see no reason in involving a concrete

formula by which the purpose is set out in our amendment

could be easily matched. The purposes set out in our

amendment are two: to secure multilateral activity for a

visible portion of our balances and, secondly, that that

proportion which could be put in a formula could be so devised

as not to place undue strain on the resources of the Funde I
think, Sir, talking amongst friends, it may well be to speak
frankly about this question. We haven't disguised from the
very outset a very strong feeling in our country on this
question, I am sure the sponsors of this Conference are
seeking collaboration from all countries of the world known
as United and Associated Nations, It may be unfortunate
that situated as we are, politically perhaps, the "big guns"
in the Conference may not attach that great an importance to
a country like Indiae But I am bound to point out this,

if you are prepared to ignore a country of the size of India,
400 million population with natural resources in my judgment

thought not incomparable to the natural resources of the some

of the biggest powers on this earth, you do not expect that
contribution to the strengthening of the resources »
which you will otherwise get, g

A
-~
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Suppdso you don't accept our positione You are placing us

which I may compare to theposition of a man

a
- jon dollar balance in the bank but not enough
et That is the position you

sufficient cash to pay hls taxl fare. /1f you consider putigo

You want to facilitate

in a situation

closely the objectives of this plane

the expansion and balance of international tradee You,

incidentally, want to help build up a higher level of employ-

ment and income throughout the world as a whole. Mr. Morgen-

thau, in his very fine opening eddress, salds "pPoverty 1s

a menace wherever it is found &n the country."™ Do you expect
to fulfil the main objectives of this Fund if you allow
large countristo be¢festered with this sort of povertye. I

would 1like this Commission to face this question in a very

realistic spirit. I am sure everybody here needs collaboration
of everybody else, but if that collaboration has to be obtained
realistically, you will meke it possible for all countries
in the world to be associated with youe I beg of you,
Commission, to deal very dispassionately == to deal with the
problem I put before youe Thank you very muche

DR. WHITE: Does anyone wish the floor to continue
discussion on this matter?

Mr. BERNSTEIN: We are all cognizant of the importance
of the problem presented by the Delegate of India. We are
confident that the problem he is presenting can be settled.
We doubt the advisability of attempting to settle this l!'iﬂilﬂ
through the Funds We must be sure that the success of e
International Monetary Fund is not made more dif
burdening it with facts which 1t cannot w .
which 1t 1s not particularly well b
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of this fundamental principle that lead the technical experts

who have pﬁrticipatod in the discussions to recommend that

the Fund should not be used for the purposes of relief for

reconstruction or for meeting indebtedness arising out of a

The Fund can contribute most effectively to the solution
if 1t confines

ware

of post-war monetary and exchange problems

{tself to the specialized task for which it 1s designed.

While the Fund cannot deal directly with indebtedness arising

out of a war, we are conflident that its operations will

facilitate the development ofdinarily of inviolable and
exchange

stable exchange rates free from waxid restrictions that

hemper world trade. War-time indebtedness can be amicably

settled by the countries directly concerneds The Fund can do

a good deel in this waye It 1s all the Fund can be sure to do.

Ask it to do more is to impose upon the Fund the necessity

of doing too little in meeting the task for which 1t 1s

particularly suiteds The Ue S. Delegation hopes that the

Alternatives will not be pressed and that the Delegate from

Indla will seek the other way of direct settlement of the
problem of amdmX abnormal wnr«j

LORD KEYNES: Mr. Chairman. Since the United Kingdom
is the only country here represented which has incurred
large-scale war debt to our allies and assoclates, also here
present, these three alternative amendments must be assumed,
es indeed Mr. Shroff made clear, to relate primarily to her,.
¥r. Chairmsn, the various members of this slliance have
suffered in mind, body and estate through the omtun Qt
war through which we are differing in kind and degr
sacrifices cannot be welghed one against the |
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of us who are most directly thre;tonod and were nevertheless
able to remaln in the fight, such as the U.S.S8eRe and the
United Kingdom, have fought this war on the principle of
unlimited liability and with a more reckless disregard to
economic consequences. Others who are more fortunately placed.

We do not need information in the larger flelds of humen

»

affairs. Nothing could be less prudent than heslitatlion or
careful counting of the cost. But as a result, therehas been
inevitably no equality of financiel sacrifice. 1In respect to
overseas assets, the end of the war will find the Unlted
Kingdom greatly impoverished and other of tae Unlted Natlons
considerably enriched at our expense. We make no complaint
to this provided that the resulting situation is accepted for

what i1t ise On the contrary, we are grateful to those allles

; ™ particularly to our English friendswho put their resources

at our disposael without stint, end themselves suffered from
privetion as a result. Our efforts would have been gravely,
perhaps/ critically, embarrassed if they had held back from
helping us so wholeheartedly and on so great a scale. We

will appreclate the moderate, friendly and realistic statement
to the problem which Mr. Shroff has put before you todaye.
Nevertheless, the settlement of these debts must be, in our

clear and settled judgment, a matter between those directly

concerned. When the end 1s reached and we can see our way
into the daylight, we will take it up without any delay to
settle honorabi; what was honorably end generoudly given,
But we do not intend to ask assistance in this lltill’””

Bernstein has just pointed out, that the
~and the mu. assistance 1t will ﬂn
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ability to meet other obligations. We concur entirely with

the view that has just been expressed by Mr. Bernstein on
behalf of the American Delegation that the Fund is not 1in-
tended to deal directly with war indebtedness. Now, since
we do not intend either to ask for or to avall ourselves

of any special treatment from the Fund, 1t appears to the

United Kingdom Delegation thet thils esmendment could be
of no practical effect, snd 1t 1s therefore better to dilscard

it if misunderstanding is to be avolded about the role which
the Fund can be expected to play.

DR. WHITE: Are there any other delegates who wish to
discuss this provision?

DELEGATE FROM FRENCH COMMITﬁ; It 1is very short, ¥r.
Chairmen, and I will attempt to speak from here, The Delegate
from France llstened with great interest to the remarkable
speech of the I,dian Delegate, but he wishes to support
entirely the position taken by the United States and the
United Kingdome Although France and other occupled countries
have accumulated huge war balences against Germany, they
do not request that the Fund should be concerned with these
because they consider that i1t 1s not the Fund's business,

The very argument given by the Ipdian Delegate as to the time
which 1t will take for India to obtain goods againat their
blocked balances shows that the transaction «nmm g.A
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;;‘:ﬁ‘: ‘313.‘;22:3“2: ih. Uggtod States and the United nn“"
Is there any other Delegate who wishes to be heard on this
emendment? If not, then 1t appears to be the will of this
Commission that the amendments G, H and K be not accepted,
and unless there 1s an objection to that ruling, the Secretary
will please know that G, H and K have not been accepted by
the Commissione We then turn to the next item, which 1s
Alternative B and C, article II, section 3. You willfind
it on page 2a and 4a of the Drafte I should like to call
upon Mr, Varvaressos to briefly explain to the Commission
the matter.

DELEGATE FROM GREECE: Mr. Chairman, I think that all
three Alterngtives on page 2a and 4a have been really referred
to the ad hoc committee hecasuse they refer to liberated
countries and I think that 1t might be more advisabio for
this Commission to wait up until the time before discussion.

DR. WHITE: The view has been discussed that the material
appropriately belongs in the discussions of the ad hoe

conmittees Inasmuch as the Committee on ILiberated Areas is,

I understand, not prepared to render their report to the -
Commission at this time end unless there 1s any obj.qt;...
we will pass to the next point. The next 1tem is on ih‘ :
reverse side of the first page of section 4, under
on page 40 of your Draft, I should like to ask Mr, ‘
to explaein that amendment

DELEGATE FROM GREECE: I have put "‘Q‘

words about this, oOn page 6 of my m
some wm about this ouun

During tkis discussion of
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that a distinction must be made between exchange controls
and exchenge restrictions. However, as the discussion

developed some uncertainty as to the character of the

which member countries obligate themselves
restrictions/to eliminate under this section, the Commlttee
decided to request Commission I to clarify the matter and to
postpone further consideration of it until Committee 2 also

discussed the question. Now there was a feeling of this

Committee that also thls subject was connected with some " ié
subjects which have been assigned to Committee 2 and I think i -

that this decision has two intentions. First, to postpone

any definite decision before something has been considered by
Committee 2 and then to ask this Commission for clarificestion i
about the nature of the restrictions to which thecountries

are asked to abolish.

DR. WHITE: The reporter has indicated that the subject
the subject matter of
matter in this anendment is related to/another Committee,
The Chalr suggests the most efficacious way of handling that
would be to appoint an ad hoec committee to include members
of Committee 1 and 2 and to have that ad hoc committee report

directly to this Commission. Unless there 1s an objection,

that will be done. !llxllxtxxklnxtlxlxktlilx121;xxllttllxﬂ;
BEREAEEEPN I XPAREXEXBEXFBUNXDRRRE
BERKSATEXRRONX R REXERT XERENGRX S ONITRT
The next item 1s section Sp erticle 4 and the page No, 18
of your draft.
DELEGATE FROM FRENCH COMITE:
in Par Values)

(Matter of Uniform Changes
The 1ssue was ebout the way in which 1t

should be voted on this question, There are three -tl
which may be taken into consideration for voting,

vote by countries, each country witn c

Authority ADOD 8303_,
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to vote according to the vot;ng power, that

possibility 1s
according to the quotas and ghe a third factor 1s to

means

give more influence to the countries having ten percent of

their quota. I think that the one way to handle this matter

might be to refer it to the Committee 3, which deals with

voting matters. This has been included in my reporte.

DR. WHITE: The recommendation is that this provision

be referred back to Committee 3.

MR, M: This was dealt with in Committee 2 and the

suggestion made by the Reporter was that Committee 3 deals w

with other voting arrarg ements. This might give consideration

to this particular voting question, but it 1s not referred

back to them, It came from Committee 2 and his suggestion

is it might be given to Committee 3.

DR. WHITE: AndxfammikisaxdiyxkaxwixizhxtRixxquaxtian

An ad hoc committee composed of members of Committees 2 and 3
to which this will be referred and they will report back

to the next Commission meeting. Any objection? The next
item is at the top of page 6, article III, section 11, and
pages l4c, 14d and 14e. The Chair will call upon the
Reporter from Committee 3, Dr. Hexner,

DELEGATE FROM CZECHOSLOVAKIA: Mr. Chairman, kixaxrspaxk
EfxEhexspazinixgamnikker Committee 3 considered this provision
only according to Alternative C. This is Doc. 182 and
Alternative D, because Alternative E was replaced by

Alternative C, MNEXAXCAXNNXXNMXEXENNXKNE
« That's why A
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to the extent of the meaning of the informstion as snumerated
in items 1 to 12 in Alternative C. That 1s why Committee 3
referred this item for delsion to Commission I.
DR, WHITE: The amendment is now before the Commission
for discussion. Does any delegate wish to speake
DELEGATE FROM U.,S.S.R.: Mr. Chalrman, we don't object
- against the general principle contained in the proposition
of the U.S. Delegations But 1t seems to us that it would be
unreasonable to endeavor to enumerate the status of the
International Monetary Fund to a detailed list of data which

may be necessary for carrylng out its preparation. Some of

the date inserted in the list - old Alternative C = will

concern only some countries, One part of this information

would be probably impossible to furnish theother countries

R R A

7 because they don't possess some of the statistical datea
required in this liste In the opinion of the Soviet Delegation,
the obligatory information to be furnished te the Fund should
be limited to indispensable minimum of data absolutely
necesgsary to the Fund for carrying out its operations
resulting from the provisions of the Fund, The Soviet
Delegation proposes therefore to reduce the obligatory
information which the member countries sihould furnish the
Fund to the following data: (1) Gold holdings of the

——— i s it

Central Bank and Treasury, etee< B
DR. WHITE: The views of the Soviet Delegation is that |
they are in sympaty with the necessity for obtaining
information, but they feel that many countries do not
the statistical material which would enable them to

” Purther information which the Fund may n ‘

the proposal of the
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Therefore,

1fied in Alternative C
the data which is spec . e rededin

they believe that the most feasible way would be

a minimum of essential datas They pelleve that that minimum

of essential date is included in thelr proposed Alternative D.
For your convenience, we will call attention to the fact that
the first two items which are in Al ernative C and which are
not in Alternative B, Noes 3 and 4. And there are some other
items on the second page. The amendment 1s before you for

discussion.

DELEGATE FROM U.S.A. (Mr. Maffry) Mr. Chalrman, the
proposal in Alternative C 1s put forwaerd first on gemeral
grounds and second on specific groundse First, with regard
to the general basis of this proposale. It goes without i
saying that in the view of the U. S. Delegation, the Fund must :
be possessed of adequate statistical and other information for
carrying out its opeérationse. This would seem cbvious from the
fact that the Fund will have little or no knowledge of
individual transactions and that it must depend therefore very
largely upon its knowledge of trends and tendencles to the
international transactions of member countries. Now, with
regard to the specific grounds. I believe that every item
in the enumeration in Alternative C, with one possible
exception, 1s directly related to a specific provision of the
Draft Agreement., If the Chair wishes, I shall be glad to
identify the specific provision of the Draft Agreement g. which
each of these enumerated items directly relates.

DR. !HITI! I think it would be helpful to the poia n e
If you indicated the mumbers of those items which
in Draft suggestion C and not in D = or
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time if I went down
Items 1 and 2,

MR, MAFFRY: I think it would save

the 1list. I don't have the items that waye

in Alternative C, 1s pelieved to require under the specific

111, section 7, dealing with the re-=
related

provisions of article

purchase of member countries! currencles and to be

also to the provisions of additional article XII, section 2.

DR. WHITE: I understand that the point you are mak ing

is that the execution of certein provisions in the suggested

Draft require informatlon which 1s listed in 1 end 2.

MR. MAFFRY: That 1is correcte.
DR, WHITE: And without such informetion it would not be

possible to execute those provisions. !
MR. MAFFRY: This list is not theoretical list, but is
based upon specific provisions of the Draft Agreement which

cannot be carried but by the Fund in the absence of such {

informetion. I pass over for a moment item 3 - The Production
of Gold = included in the shorter list, Items 4, 5, 6 and 7
dealing with gold movement, responsibilities and imports of
merchandise, balance of payments, data and international
investment data would seem to be required under the Agreement
as a whole, but it would be required xpaxzifizxixy especially
under the terms of article III, section 2 and 6, and article ),
I must pause to say thateececee

DR. WHITE: Might the Chair request Mr. Maffry to restrict
his comments to those points which are not common to both
Alternatives. Would you agree that items 4 and 5 of the m* 4
proposal, on Foreign Trade Data or Other Items Ot !‘ |
Balances, would not u-xm meny of iho tm you



g

o the Draft, it might save some tlmes

which are not common t
dealing with international

MR. MAFFRY: Article VII, item 7,

investment data, is not, I belleve, included in the shorter

Delegation, but gsuch information, wherse
o the Fund

11st by the UeSe3.Re

available, would seem to be extremely important t

in traclng movements of capital between member countriles.

which

Items 8 and 9/are also omitted from the shorter list, can be

shown to be required under the terms of article IV, which sets

forth the circumstances under which the Fund may object or

may not object to a proposed change in par values., Item 10
is not in controversy. Item 11 seems to be required clearly
under the provisions of article IX, section 4 of the Draft

Agreement dealing with permissible exchange controls as well

as to theprovisions of article X, section 2, dealing with
exchange controls during the transition perlod. Item 12 dealing
with delays in tranafers would seem to be reqguired under the

there
terms of article V, sectlion 2, which provides that ¥k shall not

be undue delays in the commitments arising from control restric-
tions on capital transfers. Mr. Chairmen, I would submit
further that the position of countries whose statistical
services are less well developed than those of others are fully
safeguarded in the preamble to Alternstive C, which says that

th |
: e Fund shall take into consideration the ablility to furnish

the data asked for. Under this safeguarding clause, & country
may plead inability to supply. With regard to production of
gold, it is perhaps true that information on 801d prodv

cannot be directly related to any specific agreement of

Draft Agreement unless 1t be to par values to which

Akt AN Q@ T2
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duotion of gold is directed. It 1s also true, that £ 5

member furnishes information on gold movements, gold produoticl

may be incurred, although wit
This item should be included on the l1ist be~

h a considerable margin of errors

in some casese

cause it would seem to be very useful to the Fund and to

have direct relation to golde
- DR, WHITE: The view of the Americen Delegate 1is that

the information listed &n Alternative C 1s either essentlal

to the carrying out of the varlous provisions or 1s desirable

in order for intelligent declslons to be made by the Executive
: Committee., He also pointed out that there is a clause in :

the preamble of the first paragraph of the Alternative C

amendment which take out those countries which do not have

or cannot have the statistical data available. Are there any

other views?

! LORD KEYNES: The United Kingdom Delegation very much
i hoped that Alternative C advocated by the Ue. S. Delegation

; ;gt%r::.::opted. We, like you, are great believers in the
influence of knowledge on thése problems. There 1s hardly &

' any greater service the Fund can do, than provide up-to-date ‘ ;
barometers of the monetary problems of the world. We hope

 that the very greatest importance will be given to the ;tutllttnnl
branch of the Fund and that they will be encouraged to make
reports from the instructions (f) and benefit of all of us
on a scale that has never been possidle heretofore. At the
same time, we are well aware that full EVRuk e
would only be approached. That is set fe

in the preamble to the Al erna
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has explained every latlitude allolid countries not il'i 
position to provide it for themselves. I would therefore
argue with the Delegation of the U.3.8.Re that they should
not - I willnot say stand in the way, but they will not
minimize the importance of the statistical knowledge in this
connections, In fact, as Mr, Maffry has explalned, this
information differs very little except in detalls of complexity
from the information in the previous lists and I suppose

(fully protect)

that unless they put into effect the preamble of section 11, ~---
Thet seems to me to be valuable because that seems to put
in the list what we are aiming ate I do not believe that if
the U.Se3.R. i8 unable to provide more than what is set forth
1n/K?::rnat1ve that anything in Alternative C would stand in
their way. It would be rather unfortunate if this bare list
was put out to the world as something/:: :2:tll eiming at.
We must have something full in detail, although we must be
well aware that the early years will not at the best will of
the world will not fully attain.

DR. WHITE: 1Is there anyone that hasn't been able to hear

that comment?

DELEGATE FROM U.S.S.Re: Mr. Cheirmsn, th‘ Delegation of : 
the U.S.3.Rs has already said what are the reasons for
inserting in the 1list of information all of this data w
are enumerated in Alternative C, But we .Iitv..&ll

that the data enumerated in our
movement of gold and the export
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when she proposed this limited amount of information she
had in mind to give such information by every country which
every country is able at this time to furnish the Fund, but
it 1is not the princilpal obpection against other data enumerated
in the Alternative Ce Therefore, the Delegation of UesS«3.Re
proposed to submlit this question, the Alternative C and D,
to a sub-committee of the Third Commlttee dealing with thils
matter in order to try to prepare such a 1list of information
data which would be acceptable to allthe Delegations,
DR, WHITE: The Chailr recognizes the Delegate from India, .
in support of
DELEGATE FROM INDIA: The Government of India is opposed
to Alternative C, but in dolng so it wants to emphasize the
extreme desirabllity of the protective clause which has now
been 1nserted into the introductory remarks., We have the
greatest possible hesitation in putting forward statistics
which in certain cases, at any rate, would be nothing more
than the merest guess work, and we would not like to enter
into the arena of statistical information on subjects on
which we no very little., We must express our view that under
present circumstances in India, it would not be possible for
us to furnish anything except a guess work on item #6, while
items Nos, 7 and 8, we would not be able to furnish at all,
DELEGATE FROM NEW ZEALAND: Everyone would hope that the 3
prppoaal‘aet out by Smirnov will be accepted and will g0 back
again and reconsider the two alternatives. I think it ml@
be right to say that members of the Fund feel that they
the information or the Fund has the Information and e
of them have tull confidence in the Fund. “ .

hpouiblo for tho Fund to operate any
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the long run, it means maximum publicity so that the s-al;tt

as well as the larger nations and competent persons will know

why the decisions of the Fund are so made, and if 1t is to
operate along the lines which have been proposed in the various
reports up to now, it is imperative to obtain the information

I 1% 1» ;vailable. The Soviet Union obviously wants to

supply the information to enable the Fund to operate. If

they feel they are capable of supplying it, they will

cooperates It 1s good to get the suggestion that this should

be considered but I hope that when it is considered it will

be considered on the basls of glving every member country

fuller confidence in the Fund's declsions. Unless we get

that we will have outside parties publishing wrong information.
If the right informatioﬂ i1s not known, then thewrong information
in meny cases will be received as right and the Fund's objective
will not be reached,

DR. WHITE: 1In view of the fact that there may be some
misunderstanding in the mesning of some of the items enumerated,
the Chalr believes that it would he helpful if the matter were
referred back to the Committee as the Delegate of the Soviet

Union suggests, and they would report their findings at the

next Commission meeting, If there is no objection, it is so

ordereds The next item on the agenda 1s Doc, 212, coming

agter p. 26-G. The alternative to that amendment is OOltlllI‘

on page 26d, paragraph 3., Mr. Hexner would you please 1.

the summary of those two items,

DELEGATE FROM CZECHOSLOVAKIA: The final il

mitted by the Comnittee was approved by Cc

or three provisions. One of them is the
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an ad hoc
Executive Directors. This is discussed now in =x/Committee

of Commission I andthis Committee will probably report one
small disagreement end this is thet according to the final
Alternative submitted to Committee 3 elternates should be
eppointed by the elected members of the Executive Committee.
One of the Delegations submitted an Alternative according

to which altefnates should be elected the same way as Executive
Directors should be electeds Thereis another provision in |
that alternative that alternates meet alone, but this second d ;E
statement in the Alternative 1sn't important because it 1ls §
obviously implied in the final statement so that this
Commission should discuss and decide only thefollowing issues:
Should an Executive Director who is elected no just appointed

have the right to appoint his alternate or should alternates

be elected in the same way as Executive Directors are elected?
DR, WHITE: /??g é§§u§u§§§f§Z°§f15§3%§er or not the Executive
Directors = the elected Directors = may appoint his alternate
or the alternate of the elected Bxecutive Director should be
elected. Is there any discugsion?
DELEGATE FROM U.S.: I should like to point out that
perhaps the question as to whether you elsct the al ternate
is perhaps a very significant one. For this reason, the Iholn

is on the premise that the countrie
theory of electing Executive Directors is on/%h: g:::::izgti.‘ -

a particular man will choose a man that represents their point

of view, He will be the man responsible for carrying .ut thltt
point of view, Now, if on the other hand, an ql

elected to be the substitute you nntlu \
that alternate will represent m um




think 1t 1s dangerous to follow it., We know there

cutive

We have felt all through the discussion that the Exe
and he alone

Director should be elected by a group of countries
should bear the full responsibllity, thaet he represents the
.views of the countries, he should have the right to name the

alternative so if he does not represent his view he willhave

the right to pick another alternate. But it must stand on

the proposition of having an alternate that can work in close
cooperation with the Executive Director. Falling that, you

will have a coﬁfllct in your meetings of the Executlve Directors
between the Executive Director and the alternate which would

be an unfortunate situation, since they both participate in

the meetingse You would have two voices for one group of

countries and that is exactly what you are attempting to avoid.

B s

DELEGATE FROM NETHERLANDS: The Netherlands Delegation
supports strongiy the view expressed by the representative
of the U.S. The situation that might occur if the alternative
were elected would indeed be most regrettable, The slternate
should represent and know that he represents the Executive r
Director and he should not havea separate status., Apart from
that, the Netherlan@a Delegation doesn't see why there is so
much objection in certain parts against the fact that the
Executive Director should nominate his alternate. In cases

on the first

where countries have to agreef they will elect as a Executive
Director, it is quite ponsiblotror them to agree informally
on persons whom the Executive Director might nominate as an

alternates We don't see any reason for this method end we 5 4
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one way a Director can work with an alternate when there
e measure of confidence between them that makes po-oiblo‘
for him to leave his work to be done by somebody elses 7
We strongly support the views of the U.S. Delegation.
DELEGATE FROM NORWAY: Mr. Chalrman, the Delegate who

can speak on this subject has been called out but if you

will allow me I can state briefly the Norwegian point of view.
When we are voting for a Director, we are voting for a pereon
and not for a country, and we think, in our opinion, we should
also be allowed to vote for the alternates During the dis-
cussion in Committee 3 on this subject, it has been suggested
that the country in question should agree whether the candidntp
for Director or alternate. But we think that small countries,
for example like Norway, have a very small share in one
Directore. It would be very difficult for us to agree with the
Director on the alternate, That is why we would like an
opportunity to elect the alternate for our Director.

DR. WHITE: The Delegate from Norway expresses the view
of hls country in electing representatives, it is electing the
man and not the country, and they would, therefore, like to
have the privilege of electing an alternate rather than have
the alternate appointed by the Director. Are there any other g

comments? “i
LORD KEYNES: This matter, Sir, was discussed tnu:-‘
the Committee meeting. The importance of iha )‘Qlﬂ'
by the delegate from Norway was apprecia |
Kingdom delegate agrees completely 'tﬁl‘m
the Delegate of the U.S, and from the

practical working., A group i#.‘}
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two people. They are choosing teams of the Director and the

right to elect the alternate. It seems much more likely that

there will be good relations between the Director and his
alternate, end therefore elther of them would discharge their
responsibilities to the countries very much better 1f they
were kmxgmardx regarded as a teem of two to be chosen rather
than risk the chance of en alt ernate who would not sec eye to
eye with the Director. I think Netherlands pointed out the
very serious difficultiles which would arlise if that situation
occurs. We feel that this is a matter which can work itself
out more satisfactérily than providing for cumbersome doubling

of all the voting system.

§,
i
{

DR, WHITE: The Delegate of the United Kingdom supports

the views of Delegates from the U. S. and Netherlands.

DELEGATE FROM FRENCH COMITﬁ: France also wishes to agree
with the expression of the United States and the Unlted
Kingdom,

DELEGATE FROH BELGIUM: Belgium dupports the views of the
Netherlands.

DR. WHITE: The Chailr concludes that the consensus of
this Commission is to accept the adendment of section 3 in
Docs. 2B2. Unless there are any objections, that will be the
decision. The next item is Alternative A, on page 29, There

are three different Alt ernatives - Altomtin B l‘ N. 29,
.
Alternative C on page 29-b, ol

DELEGATE FROM cmaolmvmn
three nlttmﬂ.vu lu.ch Mﬁ;““ |
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that at 1e ast half of the gold and

Alternative A. It means
hot local currencles should be placed

other assets which are

in that country which has the largest quota. The rest may

be placed with other depositories, but there 1s emphasized

in the first plsce for member countries. One of the second

proposals was satisfied with this amendment A, However, if

the four countries would be chenged into five or more counteles.

Another Alternative, D, 1s rather strict in this regard and
gives to the Fund almost no discretion. And this Alternative
D says that at least one-half of the holdings of gold of the
#und chall be shared in the designated depository in the

member country in which the Fund has kix 1its principal offices

40 percent of holdings of gold of the Fund shall be held in
depositories of the remaining three members. It means the
Alternative strictly defines where 90 percent of the gold

and other assets sahould be held., There are four alternatives
which should be decided upon by this Committee.

DELEGATE FROM NETHERLANDS: Mr. Chairman, I can't quite
agree with the Delegate of the Unlted Kingdom, snd these
others are just small items, And I suggest that you follow
your originel proposal end adjourn the meeting.

DR, WHITE: 1In viqy ér the fact that this is the only
item left and in view of the fact that we hoped that the
Committees would wind up their work by Wednesday, I am

whether we might not see whether 1t cennot be cleared up
or ten minutes. If that were so, it would save :




- 27 -

DELEGATE FROM NETHERLANDS: Mr. Chelrman, in that case,

I feel free from the responsibility of keeping you all from

your luncheon by saying a few words on this subjects I only

want to repeat what I sald in the Committee, that 1t seems

to me unwise to give any strict rules to the Executive Directors

about where they should place thelr gold. It seems to me

there are only two considerations that have to be taken in this
respect. One is safety of the place where the gold 1is held

end the other the convenient place. It seems to me that 1t is
frightfully difficult to see beforehand = now iskxmaxzzyx for

e period let us hope of at least 20 or 30 years, what would be
the wisest decision in this respect. If we accept the principle
that the largest part of thegold would be in the head office/g:
would only be put into rigid rule which in practice would
natrually be gold, But if we put that rigid rule in, it would
be quite natural that other rules going much further than ﬁilt
w uld be brought forwarde I only want km you to imagine what
would happen if we accept the rule on 90 percent. In the

first place, es soon as you sell gold anywhere, you have to
shift the whole thing to get the percentage right again, and

1f we follow the other rules that the gold remain in a eortlil"
proportion all the time with the countries who have proaoribo‘
it, thet practical objection would only be worse, Ihor-tcrq
Mr. Chelrman, I would sgrongly suggest that the narg.t.'qgg
will conai;g‘ :f people with a sense of rnpmau:u
judgments/ They #111 therefore discuss amongst
and emong all the countries who are men ti. |
altomtin.‘ I would strongly suggest tha
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to judge where the gold should be held.
DR. WHITE: Is there any other Delegate who wishes to

comment on this emendme nt 7

DELEGATE FROM UNION OF SOUTH AFRICA: I would like to

support che RikXx view which has just been placed by the

Delegate from the Netherlends. I think 1t 1s quite an unusual

thing, even in the articles of km association of companles,

to lay down any such rigid provislons as are suggested.

The only point here secms to be that the gold should be held
in some of the bigger countries - say inside the mansgement
of the Fund to get it put there 1f they want 1t therees

I think we could tie it down in dlscussing the mansgement .

I think we are making a very bad start.

DR. WHITE: The Delegate of the Union of South Africa
believes that there is already sufficient flexibility in the
deciding eas to ngiiizr the gold should be held, and that the
large countries would have sufficient volce to determine the
appropriaste place.

DELECATE FROM U.S.S3.R.: The Delegation of theU.S.S.R.
is of the opinion that it would be advisable to proceed with
further discussion in this matter and, therefore, thnknclo;g!ldlAﬁ:
of the U. S. S, R. wants to propose to refer this question .,
to the Third Committee agein, and &0 ask the Third Commitf
to establish a speclal committeo to try to discuss the sit
and to meke a final proposal.

DR, WHITE: In view of the lateness of time
delegate from theU.S8.8.,R. wish to modify his
suggest that the Chair appoint an ad hoo e :
consist of the seme committee that ;
would report back to the Cc




